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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other wards are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document aré
; also provided in Section 16.

(A) "Security Instrument” means this document, which is dated August 19, 2002 :

together with all Riders Lo this document.

(B) "Borrower" is MARCELLUS G. BIOT and ANDREE' J. BIOT. HJSBAND AND WIFL

Borrowet is the mortgagor under this Securily Instrument.

(C) "Lender" is FIRST [NTERSTATE BANK
Lender is 2 A CORPORATION

organized and existing under the laws of STATE QF MONTANA
1BIOT. M 361046
WYOMING-Single Family-Fannie Mae/Freddia Mac UNIFORM INSTRUMENT Form 30681 1/01

Y)Y
b e AR UGN

o7




0l

|ender’s address 18 4 SOUTH MAIN, PO BOX 2007 SHER[DAN, Wy 82801

Lender is the mortgagee ynder this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated pugust 19. 2002

The Note states that Borrower awes Lender cayventy Seven Thousand Two Wundred and
no/100 Dollars
Us§ 17 200, 00 ) plus interest. Borrower has pmmised 10 pay this debt in regulat periodic
payments and 10 Pay the debt in full not fater than September 1, 203 .

(E) wproperty” means {he propetty {hat is deseribed pelow under e heading »rransfer Of Rights in the
property.”

¥ noan" means the debt evidenced by the Note, plus interest, any prepaymcm charges and lae charges
due under the Note, and all sums Jue under this Security {nstrument, plus interest:

(G) rRiders” means all Riders t© this Security Ipstrument that are execnuted by BOrrower. The following
Riders are 0 pe exgouted by Borrowel {check box as applicable]:

\___) Adjustable Rate Ridet ] Condomintum Rider L_J Second Home Rider
I} Balloon Rider \-___] planned Unit Development Rider Ll Famnily Rider
'L_J VA Ridet I Biweekly payment Ridet ) Other(s) {specifyl
TAX EXEMET FINANCING RLDER

(H} n Applicable Law"' means all controlling applicahle federal, staté and local statules regulations,
ordinances and administrative rules and orders (that have the affect of law) as well as all applicahle final,
non-appea\able judicial opinions.

L)) nCormunity Association Dues, Fees, and Asseﬁsmems” means ath dues, fees, ASSESSIIETITE and other
charges that are imposed onl Borrower Of the Property by a condominium association, homeowners
association of sitnilar orga.n'r/.at'\on.

()} "Flectronic Funds "pransfer’ means any transfer of funds, other than 2 (ransaction otiginated by
check, draft, of gimilar papet instrument, which is initiated through an electronic rerminal, telephonic
instrument, computet, oF magnetic tape 30 as 1o order, instruct, o7 authorize 8 financial institution @ debit
or credit an account. Such term wncludes, but i not Jimited 19, poim—uf-salc (ransfers, auwmated eller
machine (ransactions, yransfers ipitiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Trems" means those items {hat are described 10 Section 3.

(L) "Miscellaneous Proceeds' MEanSs any compensation, settlement, award of damages, or pmcceds paid
by any third party {other thatl insurance proceeds paid under the coverages desctibed in gegtion 5) for (i)
damage to, oF destruction of, the Property; (i) condemnation Of other taking of all or any part »f the
Propetty: (3i) conveyance in lieu of condemiation; 0T (v) misrcpresemations of, or omissions as i, the
value and/ot condition of the Propetty -

(M) "Mortgage nsurance’ means insurance protecting Lender against the nonpayment of, or default on.
the Loan.

(M) "Periodic Payment’ means (he regularty scheduled amount due for () principal and interest under the
Note, plus (it} any arnouats under geciion 3 of this Secutity {nstrument.

(V)] TRESPA" means the Real Estate Serilemnent Procedures Act (12 US.C Section 2601 €t seq.) and is
implementing regulation, Regulation X (24 . E.R, Part 3500, as they might be amended from time 1©
tite, OF any additional ot SUCCEssor Jegisiation of regulation \hat governs he same subject mattet- As used
in this Security Instrument, WRESPA" refers 0 all requirgments and restrictions that are imposed in regard
1o a "federally related mortgage 1oan® even if the Loan does not qualify 48 2 "federally related mortgage
joan" undet RESPA.

18107, M 361046
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(P) "Successor in Ipterest of Borrower’ means any party that has 1aken title to the Property, whether ot
noi that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE BPROPERTY

Thig Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the petformance of Borrower's covenants and agreements under this
Security Instrument and the Note, Fot this purpose, Borrowet does hereby mort2age, grant and convey W0
Lender and Lender’s successors and assigns, with power of sale, the following described property located
in the COUNTY of SHERIDAN :
[Type of Recording Jurisdiction] [Narie of Recording Jurisdiction]
LoT 1. 2, 3, 4 5 AND 6, BLOCK 16, COFFEEN"S SECOND ADDITION TO THE
TOWN, NOW CITY OF SHERIDAN, SHERTDAN COUNTY, WYOMING.

parcel (D Number: 10107847 which currently has the address of
516 CANBY STREET {Streer]
SHERIDAN {City] , Wyoming 82801 (Zip Codel

{"Property Address"):

TOGETHER WITH it the improvements now or hereafter erected on the property, and all
cASEmEnts, APPUNLENAnces, and fixtures now ofF hereafter a part of the property. All replacements and
additions shall also be covered by this Security [nstrument. All of the foregoing is referred to in this
Security Instrument 45 the "Property.”

BORRQWER COVENANTS that Borrowes ¢ lawfully seised of the ustale hereby conveyed and has
the right to MOIIEAZS, grant and convey the Property and that the Property is unencumbered, £xCept {or
encumbrances of record. Borrower warranis and will defend generally the title to the Property against all
claims and demands, subject to any epcumbrances of record.

THIS SECURITY INSTRUMENT combines gniform covenants for pational use and non-uniform
covenants with timited variations by jurisdiction (o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Egerow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow ltems
pursuant to Section 3. Payments due under the Note and this Secutity Instrument shall be made in U.8.
currency. However, if any check or other instrument received by Lender as payrnent under the Note of this
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Security Tnstrument 18 returned o Lender uppaid, Lender mMay require that &y or all subsequent payments
due under the Mote and this Seeurity jostrument be made in one of mote of the following fortns, a3
selected DY Lender: (@) cash; (h) money order: (€) certified check, bank check, treasurer’s check of
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal ageney- instmmemality, or entity; of () Electtonic Funds Transfer,

Paymenis ar¢ deemed received DY Lender whep received at the location designaied in the Mot or at
such othet location as may pe designated bY Lender in accordance with the notice provisions in Section 15
Lender may return any payment OF partial payment i the payment 0T partial payments are ipsufficient 0
bring the Loan current, Lender may accept aiy payment OF partial payment insufficient 10 bring the Loan
cutrent, withouot watver of any rights hereunder OT prejudice to its rights to refuse such payment ar partial
payments in the future, but Jender is not obligated o apply such payments 2t the time such payinents are
accepted. 1f each Periodic Payment 18 applied as of its scheduled due date, then Lender need not pay
interest o0 unapplicd funds. Lender May hold such unapplied funds unti} Borrower makes payment {0 bring
the Loan curfent. If Borrower dogs ot do so within & reasonable period of time, LendeT shall either apply
guch funds of eV {hem to Borrower. £ not applied carlier, such funds will be applied to {he pwtstanding
principal batance under the Note immediately prior 1© forechosure. NO offset or claim which Botrowel
might have now or in the future against Lender shall relieve BortoWel from making payments due under
the Note and this gecarity Instrurnent OF performing the covenants and agreements secured by this Security
Instrument.

5. Application of Payments OF Proceeds. Except a8 otherwise described in this sectiont 2. &1
paymeits accepted and applied by Lender shall be applied in the following order of priority: (@) intercst
dye under the Note: () pr'mcipal due under the Mote; (€ arnounts due under Secuon 3, Such payments
shall be applied 10 each Periodic payment 10 the order il which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts gue under this Security Jnstrument, and
then to Teduce the principal balance of the Note.

10 Lender receives 2 payment from Borrowel for & delinquent periodic Paymeit which includes 2
sufficient Amiount 1o pay amy late charge due, the payment may be applied to the delinguent payment and
(he late charge. 1§ more than One Periodic Payment 18 ouistanding, 1.ender may apply any payment regeived
from Borrower 0 {he repayment of the Periodic Paymeints if, and to e extent that, gach payment cap be
paid in full. "I the extent that any encess exists after the payment is applied 1@ ihe full payment of one of
more Periodic paytments, quch excess may be applied to any late charges due. Yoluntary prepayments shall
be appiied first 1o any ptepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, of Miscellaneous Proceeds 10 principal due undet
‘he Mote shell not extend or POStPODE the due date, OT change the amount, of the periodic Payments.

3. Funds for Escrow ltems. Borrowel shall pay 0 Lender on the day Periodic payments afe due
under the Note. until the Note is paid in fyll, a sum (the "Runds”) 10 provide for payment of amounts due
for; (a) Laxes and assessments and other items which can attain priority aver this Security instrument 48 &
lien O epcumbrance on the Propertys (b} jeaschold payments ot ground rents on the Property, if any; (©)
premiums for any and all insurance required by Lender under section 3 and (d) Mortgage Tpsurance
premiums, if any, or any qums payable by Borrowel to Lender in jieu of the payment of Maortgage
{psurance premiums in accordance with the provisions of Section 10- These items are called "Tscrow
ftems.” At origination OF at any time during the tetim of the Loan, Lender may require that ¢ ommunity
Agsociation Dues. Pees, and AsSesSIEnts, if any, be escrowed DY Bortower, and such dugs, fees and
asseseMEnts shall be an Escrow Ttem. Borrower shatl promptly furnish to Lendet atl notices of amounts 10
be paid under this Section. Borrower shall pay {endet the Funds for Escrow Ttems upless Lender waives
Borrower’s obligation @ pay the Funds for any of all Bscrow ltems. jender may Walve Borrower's
obligation to pay o Lender Funds for any of all Escrow ltems at any time. Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wheré payabie, the amouilts

18107, M 361046
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due for any Escrow ltems for which payment of Yunds has been walved by Lender and, if Lender requires,
shali furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation o make such payments and to provide receipts shall for all purposes be deemed to
. be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agregment”
{ is used in Section 9. If Borrower is obligaled to pay Escrow ltems directly, pursuant to a waiver, and
¥ Borrower fails to pay the amount due for an Escrow Ttemn, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by & notice given in
accordance with Section 135 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tme specified undex RESPA, and () not 10 exceed the maxinum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the bass of current data and

, reasonable estimales of cxpendilures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held ip an institution whose deposits are insured by a federal agency.
snstrumentality, of entity (including Lender, if Lender is an institution whose deposits are $O insured) or in
any Federal Home ].oan Bank. Lender shalt apply the [Funds to pay the Escrow Hems no later than the time
specified under RESPA. lLender shall not charge Borrower for holding and applying the Funds, annually
i apalyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing

or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrowet
‘ any iterest or earnings on the Funds. Borrower and Lender can agree ifl writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to
Borrower {or the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (@ make up the shortage in accordance with RESPA, but in no mere than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower a3 required by RESPA, and Borrower shall pay to Lender the amount pecessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment 1o full of 2l sums secured by this Secority Instrument, Lender shatl promptly refund
to Borrower any Funds held by Lendet.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and {mpositions
altributable to the Property which can atain prierity over (his Security Instrument, leaschold payments OT
ground rents OnL the Property, if any, and Compunity Association Dues, Fees, and Assessments, if any. To
ihe extent that these items are Lscrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompt!y discharge any lien which has priority aver this Security Instrument unless
Rorrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a mannet acceptable
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the tien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 4]
prevent the cnforcement of the lien while those proceedings are pending, but only until such proceedings
are conctuded; ot (¢) securcs from the holder of the lien an agreement satisfactory to Lendet subordinating
{he lien to this Secutity Instrument. If Lender determines that any part of the Property is subject i a lien
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the

1B10T, M 361046
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4 Jien. Within 10 days of the date on which that notice 18 piven, Borrower shall satisfy the lien of take one of

mote of the actions s&t forth above in this Seetion 4.

7 Lender may require Borrawer o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loat.

4 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, But not limited 10, earthquakes and flouds, for which Lender requires insuranice.
“This insurance shall be maintained in the amounis (including deductible levels) and for the periods that
Lender tequires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance catrier providing the insurance shall be chosen by BOTFOWET subject L0 Lendet's
right to disapprove Borrower's choice, which right shall not be excroised upreasonably - 1.ender may
require Borrowet 0 pay, in connection with this Loan, cither: {(a) a ope-time charge for flond zome
determination, certification and tracking services; of by a ope-lime chatge for flood zone determination
and certification services and subsequent charges each lime remappings of gimilar changes occuf which
reagonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fecs imposed by the Federal Emergency Management AgEney in connectien with the
review of any flood zone determination resulting from an objection by Borrower.

1f Borrower fails 10 maintain any of e coverages described above, {ender may obtain ipsuTance
coverage, al Lender’s option and Borrower’s expense. Lender is under 0O ghligation (0 purchase any
particular type ot amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowet's equity in the Property, of the contents of the Property, against aly risk,
hazard or liability and might provide greater or lesser coverage than was previously in cffect. Borrowel
acknowledges that the cost of the insurance coverage s0 obtained might significantly exceed the ¢ost of
insurance thal Borrowet could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of BorTower gecuted by this Seeurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upoi notice frotm
Lender to Bormowel requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such poticies, shall include a glandard mortgage clause, and shall name Lender 48
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shakl promptly give to lender all receipts of paid premiums and
renewal potices. 1f Borrower ablams any form of insurance coverage, not otherwise required by Lender,
for damage to, OF destruction of, the Property. such policy shall include a standard mortgage clause and
shall name Lender a8 mortgAges and/or as an additional loss payee.

In the event of 1088, Borrower shall give prompt motice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Borrowet otherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was required by Lender, shall
be applied to restoration or repair of the Propetty, if the restoration or vepair s economically feasible and
Lender's security is not lessened. During such repair and restoration period, {ender shall have the right to
hold such insurance proceeds until Lender has had an opporiunity o ingpect such Property 10 ensure the
work has been completed to Lender's salisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for {he repairs and restoration in 2 single payment of in a series
of progress payments 23 the work 18 completed. Unless an agreement is made in writing of Applicable Law
requires interest 1O be paid on such {nsurance proceeds, Lender shall not be required to pay Bofrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retaiped by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barmower. If
the restoration or repair is not economically fegsible or Lender’s security would be lessened, the insurance
proceeds chall be applied 0 {he sums secured by this Security Instrument, whether or not then due, with
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{he €XLess, if any, paid to Borrower. $uch insurance procceds shall be applied In the order provided

gection 2.
1f BotrowsT
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abandons the Froperty, Lender may
claim and related matiers. If Barrower does not respond within 30 days 1o

for in

available Jsurance
Lender that the

file, negotiale and setile any
a notice from

insurance carfier has offered 10 settle a claim, then Lender may negotiate and seutle the claim. The 30-day

period will begin when the notice 19

Section 22 of otherwise,

proceeds i an amount fot {0 exceed the amounts unpaid undet the Mote of
Borrower's rights (other
Borrower) under all insurance policies coVering
Lender may use the inpsurance proceeds either 10 repair of restore the Property Of

(by any other of

coverage of the Property-

{ pay amounts unpaid under the Note 0T
Borrowet ghall occupy.

6, Qccupancy.
residence within 60

7. Preservation,

destray, damage or impair the Property,
property. Whether or not Borrower
order to prevent the Propetty from detetiorating or Jdecreasing in value
determined pursuant 10 Section
promptly repair the Property

condemnation proceeds are paid in CONRECTOn. with damage 0. Of the
shall be responsible for repairing
puUrposes. Lender may disbutse
progress paymenls 28 the work
restore the property, Borrower is 1ot relieved of Borrower’s obligation for the completion of

to repair of
such repair or restoration.
Lender or is

8. BorTower's

process. Borrower Of &Y persons oF
knowledge of consent gave materially false, misleading, ©F
to provide Lender with matetial information)
but are not limnited o, rcpresemations

(or {ailed
rcpresemations include,

Property as Rotrower's principal
9. protection of Lender’s

days after the
Property as Borrowet's principal residence for
otherwise agrees in writing.
circumstances gxist which e
Maintenance and Protection of the

agent may
reasonable cause. Tender may inspect the interior
Botrower notice at the time of of prior 10 such an
Loan Application. Borrower shall be in

given. In either event, or if Lender acquires the Propetty under
1o Lender (2) BoTrOWer's rights to any iNsUrance
this Security Instrurnent, and
than the right © anty refund of unearned premiums paid by
the Property. ingofar as such rights are applicable © the

Borrower hereby assigns

this Security Instrument, whether o not then due.

establish, and use the Property a8 Borrower's principal
exccution of this Secutity Instrument and shall continue to oocupy the
A least one year after the dat¢ of occupancy, unless Lender
which comsent shall not be unreasonably withheld, of unless extenuating
heyond Borrower's control,

Propertys Tnspections. Borrawer shajl not
allow the propetty 0 detetiorate OF commit wasie an the
in the Property. Borrower shall maintain the Property in
due 10 18 condition. Unless it 15
is not economicatly feasible, BOTIOWer ghall
if damaged 10 avoid further deteripration OF damage. insurance of
raking of, the Property, RoiTOWeL
or restoring the Property only if Lender has released proceeds for such
proceeds {or the repairs and restoration in a single payment ok in a seties of
1s completed. If the insurance OF condempalion proce.eds are not sufficient

is residing

5 fnat repair of yestoration

make reasonable entries upott and inspections of the Propetty- If it has
of the {mprovements on the Property- Lender shall give
interior inspection specifyind such reasonable caust.

default if. during the Leoan applicaLi(‘m
at the direction of Borrower Of with Borrower ' s
jnaccurale information OT statements 10 Lender
in connection with the Loan. Material
CONGETing BoTIOWEF 8 geoupancy of the

entities acting

residence.
Interest in the property and Rights Under this Security instrument.

(a) Bortower fails to perform the covenanis and agreemems contained in this Security Tnstrument, (by thete
is a legal proceeding that might significantly alfect Lender’s interest in the Property and/or rights under

this Security
enforcement of
rcgulations), or
reasonable Of appropriaté

{nstrument (such
4 Men which may attaln
() DorroWwss

pankruptcy. probate, for condemnation 0f forfeiture, for
priority OVl this Security Jnstrument of 1© enforce laws of
has abandoned the Property, then Lender may do and pay for whatever 18
protect Lender’s interest in the Properly and rights under this Security

as a proceeding in

10

netrurnent, including prmect'mg and/or nssessing the vatue of the Property, and securing and/or repairing

the Property.
which has priefity
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Lender's actiofs can jnctude, but are not
gver this

any sums gecured by 8 lien

lipmited to: (@) paying
i and () paying reasonable

()] appearing i court;
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attorneys’ fees to protect its interest in the Property and/or tights under this Security [nstrument, including
its secured positon in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action urdler this Section 9, Lender does not have to do so and is not
under any duty or obligation to da so. It {s agreed that Lender incurs no liability for not taking any or all
actions atithorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrower
secured by this Security Tnstrument, These amounts chall bear interest at the Note rate from the date of
disbursement and shall be payable, with cuch intercst, upon motice from Lender to Borrower requesting
payment.

16 this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
Jease. 1f Borrower acquires fee title to the Property. the leasehold and the fee title shatl not merge uniess
Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Meortgage Insurance in effect. If, for any reasom,
the Mortgage Insurance coverage requited by Lender ceases L0 be available from the mOTLRAES ipsurer that
previously provided such jnsvrance and Borrower was requited to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (o obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially
squivalent to the cost 10 Barrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay (o Lender the amount of the separately destgnated payments that
were due when the insurance coverage ceased f0 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest 0T carnings on such 1088 18sEIVE. Lender can no longer require logs
reserve payments if Mortgage Insurance coverage (in the amouft and for the period that Tender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make sepatately designated
payments toward the premiums for Martgage Insurance, Borrower shall pay the premiums required 0
maintain Mortgage Insurance in effect, or to provide 2 non-refundable Joss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wrilten agreement betweel Borrower and
Lender providing for such termination ot until termination is required by Applicable Law. Nothing in this
Section 10 affects Botrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance repmburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrowet does not repay the Loan as agreed. Borrower is not a party to the Mortgage
[nsurance.

Mortgage insurers evalyate their total risk on all such insurance i force from time 10 tme, and may
enter into agreements with other parties that ghare or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any souree
of funds that the mOrtgage insurer may have available (which may include funds obtained {rom Mortgage
[nsUrance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relnsuret,
any other entity, of any affiliate of any of the foregoing, may receive (directly ot indirectly) amounts that
derive from (or might be characterized as) a pottion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliale of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement 1s often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Wortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticalty, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Misceltaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propesty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
until Lepder has had an opportunity to inspeet such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wtiting or Applicable Law requires interest to be patd on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intercst ot earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Ingirument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellangous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ot not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partiai 1aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, ot loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether ot not the sums are then due.

if the Propetty is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Pariy (as defincd in the next sentence) offers (o make an award to settle a claim for damages,
Borrawer fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoralion or repair of the Property or to the
sums sccuted by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, teinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a tuling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property ot rights under this Security Instrument. The proceeds of
anty award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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Lender Not a Waiver. Extension of the titne for
ccured by this Security Instrument granted by Lender
o release the liability of Borrower

Released; Forbearance By

{ amportization of the sums 5
or in Interest of Botrower shall not operate ¢
t of Borrower. Lender shall not be Tequired to commence proceedings against
1o refuse to extend time for payment oT otherwise modify

arnortization of the sams secured by this Security Instrument by reason of any demand made by the original
Borrower OT any Successors in Laterest of Borrower. Aay forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities of
Successors in Interest of Botrower of in amounts less than the amount then due, shall notbe a waiver of or
prectude the exercise of any right of remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security ITnstrument but docs mot execute ihe Note (z "co-signer"): (a) is co-signing this

Security Instrument only to morigage, grant and couvey the co-signer’s interest in the Property under the
terms of this 1y obligated to pay the sums secured by this Security

Security [nstrument; (b) is not personal
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard to the terms O sinent or the Mote without the

f this Security Instn
co-signer's consent.

Subject o the provisions of Section 18, any Successor
Borrowet's obligations under this Secarity Instrument in writing, and is approved by Lender, shall obtain
all of Borrowet's rights and benefits under this Security Instrument, Borrower shall not be rcleased {rom
Borrowet’s obligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in

Section 20) and benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Lender's interest in the Propeity and rights under this

Borrower’s default, for the purpose of protecting

Security Instrument, including, but pot limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other {ees, the absence of express authority in this Security [nstrument to charge a specilic
fee to Borrowet shall not be construed 2s a prehibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this $ecurity Instrument o1 by Applicable Law.

If the Loan is subject to a law which sets maxifum loan charges, and that law is finally interpreted s0
that the interest of other 10an charges coilected or 1 be collected in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitied limit; and (b any sums already collected from Borrower which exceeded permitted
Jimite will be refunded to Borrower. Lender may choose Lo make this refund by reducing the principal
owed under the Mot oF by making a direct payment o Botrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 4
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by

direct payment 1o Borrower will constitute a wajver ol any right of action Botrower might have arising out

of such overcharge.

15. Notices. All notices given by Borrower of Lender in connection with this Security Instrument
must be in writing. Any notice 10 Borrower in connection with this Security Instrument shall be deetmed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice 10 any one Borrower shatl constitute notice to all Borrowers
unless Applicable Law expressly TEQUITes otherwise. The potice address shall be the Property Address
unless Borrower has designated a substitule o shall promptly

rice addess by notice to Lender. Botrower
notify Lender of Rorrowet’s change of address. If Lender specifies a pr

ocedure for reporting Borrowet's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only oneé designated notice address un

der this Security Instrument at any one time. Any
nolice to Lender shall be given by detivering it or by mailing it by first class mail 1o Lender's address
ctatcd herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Security Instrument shal} not be deemed 10 have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement ander this Security

Instrument.
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16, Governing Law; Severability; Rules of Construction. This Security It
poverned by federal law and the law of the jurisdiction in which the Propefty is located. All Tights and
obligatiofns contained in this Security Instrument are subject to any requirements and limitations of
might explicitly of jmplicitly allow the parties to agree by contract of it
nt by contract. In

Applicable Law. Applicable Law

might be silent, but such silence shall not be construed as 2 prohibition against agreeme

the event that any provision oF clause of this Security Instrument or the Note conflicts with Applicable
i Nate which can be

Law, such conflict shall not affect other provisions of this Security Instrument oI the

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender sh
corresponding newter wotds or words of the feminine gender; (b) words in the singula
include the plural and vice vetsa; and (c) the word "may" gives sole discretion without
take any action.
17. Borrower
18. Transfer of the Property or
"Interest in the Property” means any leg
to, those peneficial interests transferred
escrow agrecment, the intent of which is the transfer of title by Borrower ata
1f a1 or any patt of the Praperty or any Interest in the Property is sold or transferred (of if Borrowet
is not a natural persoi and a beneficial interest in Borower 15 sold or transferred) without Lender’s priot
ult of all sumis secured by ihi i

written consent, Lendet may require immediate payment in {
Instrument, Howevet, this option shall not be exercised by Lendet if such excreise is RO

Applicable Law.
If Lender exercises this option, Lender shall give BorroWwer notice of ac

provide 2 period of not 1ess than 30 days from the date the notice is given in
within which Borrower must pay all sums secured by this Gecurity Instrument. 1f Bosrower fails to pay
these sums prior o the expiration of this period, Lender may invoke any romedies permitted by this

Security [nstmument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration.
Borrower shall have the right 1o have enforcement of this Security 1
prior to the carliest of: (a) five days tefore sale of the Property pursuant to any power of salc comtained in
this Security Instrument; (b) such other petiod as Applicable Law might specify for the termination of
Borrower’s tight @ reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (&) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had ocoutred; (b) cures any default of any other covenants of
agreements; (¢) pays all expenses incurred in epforcing this Security Ipstrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lenpder’s interest i the Property and rights under this Security Instrument, and (d)
takes such action as Lender may easonably require to assur® that Lender’s interest in the Property and
rights under Ihis Security instrument, and Borrower's obligation to pay the sums secured by this Segcurity

instatement sums and

Instrument, shall continue unchanged. JLender may require that Borrower pay such t€
EXPENSes in ohe O MOre of the following forms, as selected by Lender: (a) cash; (b) money arder; (©)
centified check, bank check, treasurer’s check or cashier’s check, provided any guch check is drawn upot
an institution whose deposits are instred by a federal agency, instrumentality ot entity; oF (dy Flectronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hereby
shall remain fully effective as if no acceleration b t. this right to reinstate shall not
apply in the case of acceleration under Section 18.

Notice of Grievance. The Note ot a partial inerest i

20, Sale of Note; Change of Loan Servicer;
the Note (together with this Sgeurity Instrument) can be sold one ot mere limes without prior notice (O
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that caliects
Periodic Payments due under the Note and this Secunty Instrument and performs other mortgage foan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer anrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will siate the name and address of the
1d be made and any other information RE PA

new Loean Servicer, the address to which payments shou
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servicing. If the Note is sold and thereafter the Loan is
er of the Note, the mortgage loan servicing obligations
be (ransferred to a successor Loan Servicer and are not

requires in connection with a notice of transfer of
serviced by a Loan Servicer other than the purchas
to Borrower will remain with the Loan Servicer ot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a ¢lass) that arises from the other party's actions pursuant 10 this

Secutity Instrument or that alleges that the other party has breached any provision of, or any duty owed by

reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
15) of such alleged breach and afforded the

notice given in compliance with the requirements of Seetiont
other parly hereto a reasonable period after the giving of such notice to take corrective action. H

Applicable Law provides a time period whick must clapse before cettain action can be taken, that time
period will be desmed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower parsuant to Section 22 and the notice of acceleration given fo
Borrower pursuant to Scction 18 shail be decmed to satisfy the notice and apportunity fo take corrective
actien provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazatdous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, Loxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Envirommental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {c) "Bnvironmental Cleanup" includes any response
action, temedial action, or removal action, as defined in Environmental Law; and (d) an Environmental
Condition" means a condition that can CAUse, contribute to, or otherwise trigger an Environmental

Cleanup.

Borrawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or thrcaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting the Propetty () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or releasc of a
Hazardous Substance, creales a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storagt on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate (o normal residential uses and Lo
maintenance of the Property (including, but not lirnited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, Tawsuit
or other action by any governmental or regulatory agency or private party involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but st limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the vilue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall ¢reate any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the vight to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitied by Applicable Law. Lender shall be cntitled to collect all
expenses incurred in pursning the remedies provided in this Scction 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give notice of intent to forcclose to Borrower
and to the person in possession of the Property, if different, in accordance with Applicable Law.
Lender shall give notice of the sale to Borrower in the manner provided in Section 13, Lender shall
publish the notice of sale, and the Property shall be sold in the manner prescribed by Applicable
Law, Lender or its designee may purchase the Property at any sale. The proceeds of the sale shall be
applied in the following order: (a) to all cxpenses of the sale, including, but not limited to,
reasonable attorneys® fees; (b) to all sums secured by this Security Tnstrument; and (c) any excess to
the person or persons legally entitled to it.

23. Release, Upon payment of all sums secured by this Securily Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third parly for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower releases and waives all rights under and by virtue of the homestead
exemption laws of Wyoming.
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BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
%Ii{/fﬁ%@« . @ 'Z{ﬁaal)
MARC EL\LUS G . BIOT -Borrower

/ /o <
4-@3{&1 e ]ﬁﬁa ot (seay
ANDR[[ \J . B[Orﬂ/l 7 -Borrower
(Seal) . e (Seal)
-Borrower -Borrower
e {Seal) .  (Beal)
-B()l’l’{)wef -Borrower
(Seal) N ) (Seal)
-Botrower -Borrower
1BIOT, ™ 361046
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STATE OF WYOMING, SHERIDAN

County §s:

The foregoing instrument was acknowledged before me this August 19, 2002

by MARCELLUS G. BIOT and ANDREE

©J. BIOT

BARBARA J. JONES,

Gounty of
Sheridan

My Commission Expires: §§ wy commission Expires May 22, 200

ey
Notary Public

State of
Wyoming

1BIOT, M
@&-G(WY) (0008

Notary Public
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Y, MORTGAGE ADDENDUM

e following is an Addendum to the Mortgage. The addendum shall be intorporated into, and recorded with, the Mortgage.

TAX EXEMPT FINANCING RIDER

THIS TAX EXEMPT FINANCING RIDER is incorporated into and chatl be deemed to amend the terms of the
Mortgage to which it is attached.

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

Lender, or such of its successors or assigns as may, by separate instrument, assume responsibility for
assuring compliance by the Borrower with the provisions of this Tax Exermnpt Financing Rider, may
require immediate payment in full of all sums secured by this Security Instrument if:

2) All or part of the Property is sold or otherwise transferred (other than by device, descent or
operation of law) by Borrower to 2 purchaser or other transferee:

)  Who cannot reasonably be expected to occupy the property as a principal resident
within a reasonable time after the <ale or transfer, all as provided in Section 143(¢) and
(i)(2) of the Internal Revenue Code; or

ii) Who has had a present ownership interest in a principal residence during any part of
the three-year period ending on the date of the sale or transfer, all as provided in
Section 143(d)y and (1)(2) of the Internal Revenue Code; or

iii} At an acquisition cOst which is greater than 90 percent of the average area purchase
price (greater that 110 percent for targeted area residences), all as provided in Section
143¢e) and (1)(2) of the Internal Revenue Code; of

iv) Whose family income exceeds applicable income }imits as provided in Section 143(f)
and (1)(2) of the Internal Revenue Code.

by) Borrower fails to oceupy the property described in the Secutity Instrument without prior written
consent of the lender of itg successars or assigns described at the beginning of this Tax Exempf
Pinancing Rider, or

¢) Borrower omits of misrepresents a fact that is material with respect to the provisions of Section
143 of the Internal Revenue Code in an application for the loan secured by this Secunty
Instrument.

References are to the Internal Revenue Code as amended, in effect on the date of execution of the

Security Instrument and are deemed to include the implementing regulations.

BY SIGNING BELOW, Borrower accepts and agrecs 10 the terms and provisions in the Tax Bxempt
Financing Rider.

/N

A

y, A

TANDREE

S

WY TAX EXEMEPT FINANCING RIDER




