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" DEFINITIONS

Words used in - multiple seciions of this doctwnent are defined below and other words are defined in
Seetiong 3, 11; 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

" (A) "Security Instrument" means this doctiment, which is dated Jane 25, 2003 .
together with alt Riders to this document, :

(B) "Barrower" is Con C. Walsh r A married man as his sole and separata

property .

- -Borrower is the morlgagor under this Security Instrument., o

AC) "MERS" is Morigage Electronic Registration Systems, Ine. MERS is a separate corporation that is
acting solely s a nonduce for Lender and Lender's successors and assigns, MERS is the morigagee
< under this Sceurity Instrument. MERS is organized and existing under the laws of Delaware, and has an
_address and telephone number of P.O. Rox 2026, Plin, MI 48501-2026, rel, (BHR) 6GT9-MERS.
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{1 "Lendér" is MOKTGAGE INVESTORS CORDORATION

Lendei is 4 Corporation

. -organized and existing under the laws of Ohio

©oor eredit an-aceount. Such term includes, but is not limited to, point-«

Lender's address is 6090 CENTRAL AVERUE, ST PETERSHURG, FL 33907

. () "Note" means the promissory note signed by Borrower and dated June 25 , 2003 O
- The Note states that Borrower owes Lender sixty-nine thousand six hundred and 0Q/100 .
. e Dollars 7 . 7
[(U.8.369,600.00" " . )plus interest. Borrower has promised 1o pay this debt in régular Periodic -
.. Payments and to pay e debt tn full not tater than July 1, 2033 . i

- {F) "Property" means the property that is described below under the heading “Transter of Rights in the
Property,” . :

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

“due under thee Note, and all sums due under this Security Instroment, plus interest, .
" (M) "Riders” incang all Riders to this Securily Instryment that ate executed by Borrower. The following

Riders are to be exceuled by Borrower foheck box as applicable]:

‘ ) !:I Adju!iiﬂiﬂ(: Rate Rider E] Condoininiuin Rider L_J Second Home Rider - -
’ f ....... | Ralioon Rider . [_| Planned Unic Development Rider [j 1.4 Family Rider
[ ]vA Rider D [..] Biwcekly Payment Rider {1 Other{s) [specify]

“() MApplicable Law" ‘teans all conirolling spphicable federal, state and local statutes, regulations,
ordinances and administrative rides and orders (that have the effect of law) as well as all applicable final,

- non-appealable judiciat opinions, ‘

C) "Communiiy Association Dues, Fees, amd Assessments” means all dues, fees, assessments and other

. charges that arc tmposed on Borrower or the Properly by a condominium association, homeowners

" associatfon or similar organization.

J(K) "Electronic Funds Fransfer” means any transfer of funds, other than a rransaction originated by

" check, draft, or similar paper instrument, which is initiated through an clectronie terminal, telephonic
Instrument, compiuler, or magnetic 1ape so as (o order, instruct, or anthorize a financial instintion (o debit

-sale transfers, automated teller
machine lrangactions, transfers initiated by telephone, wire transfers, and awomated clearinghouse
transfers. L

(L) "Escrow Items" ‘means those rems that are described in Scction 3,

- (M) "Miscellanecus Proceeds” means any compensation, settlement, award of damages, or proceeds paid

" by any third party (other than insurance procceds paid under the coverages described in Scefion 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other tking of all or any part of the

. Property; (iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as o, the
“value and/or condition of the Property. K
- (N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, .
the Toan. - |

- {0) "Perindic Payment" means the regularly scheduled amount due for (i) principal and interest under the

. Note, plus (ii) any amounts under Section 3 of this Security Instrument. .
{1 "RESPA" means the Real Bstate Scilement Procedures Act (12 U.8.C, Section 2601 et seq.) and its
implementing ‘tegulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
“time, or any additional or successor legislation or regulaiion that governs the same subject matter, As used

' in this Seeurity Instrument, "RESPA" refers to all requirements and resirictions that are imposed i regard
lo a "federally related mortgage loan" even iF the Loan does not qualify as a "federally related morigage
Toun" under RESPA,
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() "Successor in Interest of Borrower™ means any pacty that has wken title to the Property, wheiher or -
- not that party bas assumned Rorrower's obligations under the Note and/or this Security Instrument,

" “TRANSFER OF RIGHTS IN THE PROPERTY

- This Sccurily Enstrument sceures o Lender: (1) the repayment of the Loan, and all renewals, :e.xlei‘lsi(ms aed

_. modifleations of the Note; @ (i) the performance of Bortower's covenamts and agreements under -
" this Security Instrument and the Note. For this purpose, Borrower does herehy mortgage, grant and convey
1o MERS (solely as nominee for Lender and Lender's successors and assigns) and {o the successors
cand assigns of  MERS, with power of sale, the following described property  located
in the’ ) ) ~ County of Sheridan :

‘ . T [Type of Recording Jurisdiction] [Matue of Recording Jurisdiction]

SEE EXHIBIT A ATTACHED AND MADE PART HEREOF,

. Parcel TD Nuniber: 10216530 ‘ which currently has the address of

- 627 Bast Burkitt 5t. . [Strcctl‘:
Sheridan -~ = . - [yl , Wyoining 82801 - [Zip Code]

("Property Address™): -

.7 TOGETHER 'WITH -all the improvements now or hereafter erccted on the property, and all
-easements, appurtcnances, and fixtures now or hereafier a part of the property. All replacements and
o additions shall also be covered by this Sceurily Instrument. All of the foregoing is referred to in this
.- Becurity Instrument as (he “Property." Borrower understands and agrees that MERS holds only legal (itke
"o (he interests pranted by Rorrower in this Security Instrument, but, if necessary to comply with law or
_custom, MERS (as nomince for Lender and Lender's suceessors ardd assigns) has the right: to exercise any
. or all of these interests, incloding, but not limited (o, the right (o foreclose and sefl the Propetly; and to
. take any action required of Lender including, bul noet lmited 1o, releasing and canceling this Security
Instrument. . .

) _ BORROWER COVENANTS that Borrower is lawlilly seised of the estate hereby conveyed and hag
" the right to mortgage, grant and convey the Property and (Lat the Propenty is wnencumbered, except fos
“encumbrances of recerd. Borrower warrants and will defend generally the title to the Property against atl
" chaims and demands, subject 10 any encumbrances of record.

‘ “THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform
- Covenants with limited variations by jurisdiction w constitute a uniforin securily fnstrument covering real
property.
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UNH‘ORM COVLNAN Ts. Bonowu and Lender covenant and agree as follows: )

‘1. Payment of Principal, Interest, Leerow Items, Prepaymont Clarges, and L.m (‘lmrms.‘
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
o prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bserow ltems
“purstant to Section 3. Payments due under the Nowe and this Security Instrument shall be made in U.5,

 currency. However, if any chieck or other instrument received by Lender as payment under the Note or this

Security Instrament is returned o Lender unpaid, Lender may require thiat any or all subsequent payments

~due ander the Note and this Sceurily Instrament be made in one or more of the following forms, as

selected by Lender: {a) cash; (b) woney order; (¢) certified check, bank check, treasurer's check ar

“cashier's check, provided any such check is drawn upon as instilition whose deposits are insured by a
*federal agency, instrumentality, or endity; or (d) Hlectronic Funds Transier,

Payments are deemed received by Lender when received at the location designaied in the Note or al

* such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

"+ Lender may retarn any payment or partial payment if the payment or partial payments are insufficlent to

bring the Loan current. Lender may accepl any payment or pattial payment insufficient o bring the Loan
current, without waiver of any rights hereunder or prejudice (o its rights (o refuse such payment or pariial
" payments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepied. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such wnapplied funds until Borrower makes payment o bring
the Loan current, I Borrower does nol do so within a reasonable period of time, Lender shall either apply
such funds or returnthern o Borrower. I not applicd carlier, such funds will be applied to the ourstanding

© principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower

might have now or in the futore against Lender shall relieve Borrower from making payments due under
" ~the Now and this Seeurity Instrument or performing the covenants and agreements secured by this Security
- Instrument, ..
2. Application of Payments or Proceeds. Except as otherwise deseribed in (his Section 2, all
" payinenis accepted and applied by Lender shall be applied in the following order ol priority: {a) interest
“due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shalt be applied to each Periodic Payment in the onder in which it became due. Any remaining amounts
- shalt be applied first o late charges, second © any other amounts due under this Security Instrurnent, and
then to reduce the principat balance of the Note.

H Lender receives a payment from Borrower for a delinquent Periodie Payment whu,h ineludes a

sufficient amount 1o pay any late charge due, the payment may be applicd to the delingueny payment. and
" the late charge, If more than one Periodic Paymcm is outstanding, Lender may apply any payment received
froe Bortower to the repayment of the Periodic Payments if, and to the extent thal, each payment can be
“paid in full. To'the exrent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any lste charges due, Voluntary prepayments shall
be applied [itst to any prepayment charges and then as described in the Note.
- Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
. the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Lscrow Ilems. Borrower shall pay w Lender on the day Periodic Payments are due
urkler the Note, wtil the Note is paid in full, a sum {the "Funds™) o provide for payment of amounts due
for: (a) taxes and assessments and other #tems which can altain priority over this Sccurily Instrument 8% o
lien or eneumbrance on the Property; (b) teasehold payments or ground rents on the Property, if any; (¢)

o premiams for any and it insurance required by Lender under Section 3; and (d) Morigage . Insurance
premiums, -if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage

o Insurance preminms in accordance with the provisions of Scction 10, These ems are called "Fscrow

ftems. " Al origination or @ any time during the 1erm of e Loan, Lender may require that Communily
CAssocintion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmnents shall be an Escrow Hem. Borrower shall prompdy furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Fumnds for any or all Escrow Items. Lender may waive Borrower's
“obligation to pay 1o Letder Funds for any or all Escrow fems at any time. Any such waiver may only be
in writing. - In (he event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts

Ciagsiaz..

dnitiats:

mﬁ—ﬁﬂfwﬂmonél.o‘z” o ) Puge 4 of 15 - Fonh 3061 1/01

}




/ ff’ :) -

due Tor any Escrow Hems for which payment of Funds has been waived by Lender 4nd, if Lender requires,
shall furnish (0 Lender receipts evidencing such payment within such time period as Lender may require.

- Borrower’s obligation 16 make such paymenis and (o provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Seeurity Instrument, as the phrase "covenant and agreement "

s used in Section 9. If Borrower is obligated 1o pay Lscrow Nems dirceily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Dscrow lem, Lender may excreise its rights under Section 9
and pay such ainount and Borrower shall then be obligated under Section 9 1o repay 1o Lender any such
amount. Lender may revoke the waiver as 1o any ot all Escrow ltems at any lime by a nolice given in -
Accordanice with: Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

' such amovnts, {hat are then required under this Scetion 3.

Lender may, at any time, collect and hotd Funds in an amount (2) sulficient to permit Lesider to apply
the Tunds at the time specificd under R ESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. 1ender shall estimate the amount of Fonds dug on the basis of current data and
- reasonable estimates of expendituces of future Escrow [ems or otherwise in accordance with Applicable

Law. e
The Fuinds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an instimtion whuse deposits are so insured) or in
“uny Federal Home Loan Bank. Lender shall apply the Funds ta pay the Fscrow Items no Fater than the lime
specificd undet RESPA. Lender shall not charge Borrower for holding and applying the Tunds, annually
“anmalyzing the escrow account, or verifying (he Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a ¢harge. Unless an agreement is made in writing
. ot Applicable Law requires interest o be paid on the Tands, Lender shall nor be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withow charge, an anpual accounting of the
Funds as required by RESPA.
If there js a surplus of Funds held in csCcrow, as defined umder RESPA, Lender shall account (o
" Bortawer for the excess funds in accordance wilh RESPA. If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amonnt necessary to make up (he shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
_notify Borrower as required by RESPA, and Borrower shall pay (0 Lender the amount necessary to make
up the deficiency in sccordance with RESPA, but in oo more than 12 monthly payments.
Upon payment in full of all sums securcd by this Sccurity Instrument, Lender shalt prompily refund
" to Borrower any Funds Lield by Lender.
- 4. Charges; Liens, Dorrower shall pay all taxes, assessments, charges, fines, and impaositiony
-attributable to the Property which can attain priority over this Security Instrument, feasehold payments or

* - ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To

‘the extent that these items are Bscrow lems, Borrower shall pay them in the manner provided in Seetion 3.
Borrower shall prompily discharge any lien which has priority over (his Securily Instrement unless
Borrower: (a) agrees in writing (o the paynient of the abligation securcd by the lien in a manner acceptable
to Lender, but only so long as Borrower is petforming such apreement; (b) contests the lien in good faith
by, or defends against énforcement of the lien in, Tegal proceedings which in Lender's opinion ‘operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or {c) secures from the helder of the lien an apreement satisfactory to Lender subordinating
the liew to this Securily Jnstrument. If Lender determines that any patt of the Property is subject 1o a lien
- .which can attain priorily over this Security lostrument, Lender may give Borrower a notice identifying the
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“lien. Within 10 deys of the date on which that notice is given, Borrower shall satisfy the lien of take one or
" more of the actions set forth shove in this Section 4.

Lender may require Borrower 1 pay a one-time charge for a real estate tax verification and/or

reporting service used by Lender in connection with this Taan,
. 5. Praperty Insurance. Borrower shabl keep the improvements now cxisting or hereafter erected on
. the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inctuding, but not limited 10, earthquakes and Moods, for which Lender requires inserance.
_This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
“ender requices. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance cacrier praviding the insurance shatl be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unregsonably, Lender may
- require Borrower to pay, in conpection with this Loan, cither: {(a) a one-time charge for flood zone
~Aetermination, certification and racking services; or (b) a one-time charge for flood zone deterinination
and certification services and subsequent charges cach time remappings ar similar changes oceur which
reasonably might affect such determination or centification. Rorrower shall also be responsible for the
. ‘payment of any Jees imposed by the Pederal Limergency Management Agency in connection with the
" review of any flond xone determination resulting from an objection by Borrower.

If Borrowey fails w maintain any of the coverapes described above, Tender may obtam insurance
~coverage, at Lender's option and Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might

- ot profeet Borrower, Borrowes's equity in the Property, or the conteats of the Properly, against any risk,
hazard or liability and might provide greater or tesser coverage (han was previously in effect. Borrower
acknowledges that-the cost of the insurance coverage so obtained might significantly exeeed the cost of
insurance that Borrower could have obtained. Any amounts disbursed hy Lender under this Section 3 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall bear interest

_at the Note rate from the date of disbuzscinent and shall be payable, with such interest, upun m)[]u, {from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clagse, and shall name Lender as
"mortgagee and/or as an additional loss payce. Lender shall have the right to holl the policies and renewal

~certificates. I Lender requires, Botrower shall promplly give to Lender all receipts of paid premiums and
rencwal notices. 1f Borrower obiaing any form of insurance coverage, not otherwise required by Lender,
for darage 1o, o destruction of, the Properly, such policy shall include a standard morgage clause and
“shalt name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier anid ],uu];,r. Lender

. may make proof of loss if net made prompity by Borrower, Unless Lender and Borrower otherwise agree
-im writing, any insurance proceeds, whether or not the umderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such’insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

- work has been completed 10 Lender's satisfaction, provided that such inspection shall be ‘undertaken ‘
~promply. Tender may disburse proceeds for the repairs and restoration in a single payment or’in a series
of progress paynents as the work is completed. Unless an agrecinent is made in writing or Applicable Law

-requires interest to be paid on such insurance proceeds, Lender shall not be requirced to pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not bé paid out of the insurance praceeds and shall be the sole obligation of Borrower. If
.the restorition or repair is not economically fcasible or Lender's security would be lessened, the insuranee

" proceeds shall be applicd to the sums secared by this Scourily Insirument, whether or not then due, with
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thic exeess, if any, paid to Dorrawer. Such insurance proceeds shall he applied in the order provided for in” "

C Bection 2,
‘ If Borrower abandons-the Property, Lender may file, negotiate and settle any avallal)lc insurance
claim and related matters. If Borcower docs nol respond within 30 days 1o a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negotiate and setile the claim, The 30-day

*period will hegin when the notice is given. In either cvent, or if Lender acquires the Property under

" Section- 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
proceeds in an amount not o exceed the ainounts unpaid under the Note or this Security Instrument, and
(b) any ciber of Borrower's rights (other than the right o any refund of unearned premiums paid by
Borrower) under 4ll insurance policies covering the Properly, insolar as such rights are applicable to the
‘coverage-of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

- 1o pay amounts unpaid under the Note or this Security Instrument, whether or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Froperty as Borrower's principal
Tesidence within 60 days afier the execution of this Security Instrument and shall conlinue to occupy the
‘Properly as Borrower's principal residence for al Yeast one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be uwnreasenably withheld, or unless extenuating

 cireamstances exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dcstroy, damage or tmpair the Property, allow the Property to deleriorale or commit waste on the
Property. Whether or nol Borrower is residing in the Property, Barrower shall maintain the Property in

. order 1o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Scetion 5 that repair or restoration is not economicatly feasible, Borrower shall

Cprompily repair the Property if damaped to avold further deterioration or damage. If insurance or

condernation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower

shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

. .putposes. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of

- progress payments as the work is completed. If the insurance or condemnation procecds are not sufficient

Ao repair.or restore' the Property, Borrower is not relieved of RBorrower's abligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries wpon and inspections of (he Properly, IF it has .

“riasonable cause, Lender may inspect the interior af the improvements on the Property. Lender shalt give
Borrower notice at the time of or prior 10 such an imerior inspection specifying such reasonable canse.

8. Borcower's Loan Application. Borrower shall be in defaull if, during the Loan application
process,-llorrower -or any persons or cmitics acting at the direction of Burrower or with Borrower's
-knowledge or consenl gave materially false, misleading, or inaceurate information or statements to Lender
* (or failed .to provide Lender with material information) in councction with the Loan. Material
‘TﬁpreSL’mﬂtiODS‘inClude, but are nol limiled 1o, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Fnterest in the Property and Rights Under this Security Instrument. If o
a) Borrower fails to perform the covenants and agreements contained in this Secucity Instrument, (b) there

a legal proceeding that might significanily affect Lender's interest in the Properly and/or rights wnder
rhis Security Instrument (such as a proceeding in baukruptey, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or to enforee laws or
.regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is

»reasonable or. appropriate. to protect Lender's interest in the Properly and rights under this Security
Instrumend, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's actions can include, but are not limited ta: () paying any swins secured by a Hen,
which has priority -over this Sceurity Tastrument; (b) appearing in court; and (c) paying reasonable
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“atorneys' fees to-prolect ifs interest In the Property and/or vights under this Security Instrumerit, incloding .
is secured position in a bankruptcy proceeding. Securing the Property includes, hut is not limited to,

“entering the Properiy 1o make repairs, change Jocks, replace or board up doors and windows, drain water
{rom pipes, eliminate buikling or other code violations or dangerous conditions, and liave uiilifies turned
on or off. Although Lender may 1ake action under (his Seetion 9, Lender docs nol have to do so and is not
under any duty or obligation w do so, Tt is agreed that Lender incurs no liability for not laking any or all
actions awthorized under this Scection 9,

Any amounts dishursed by Lender wder this Section 9 shall hecome additional debt of Borrower -
seeured by this Security Instrument. ‘These amounts shall bear interest at the Note rate from the date of
:dishursement and shall be payable, with such interest, upon notice from Lender to Borrower reques(ing
paymend. )

If his Security Tnstroment is on a leasehold, Rorrower shall comply with all the provisions of the ‘
lease. If Borrower acquires foe title o the Properly, the leasehold and the fee tifle shall not merge unless
Lender agrees to the merger in writing.

‘ 1. Mortgage Insurance. If Lender required Mortgage insurance as a condition of making the Loan,
Borrower shall pay the premiums requiced W naintain the Mortgage Insurance in effect. If, for amy Feason,

:'the Mortgage Insurance coverage required by Lender ceases Lo be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make sepatately designated payments
towar] the premiums for Mortgage Insurance, Rorrower shall pay the premiums required fo obtain
zoverage subdantially equivalent o the Mortgage Insurance previously in effect, al @ cost substantiaity
cquivalent to the cost 1o Borrower of the Morigage Insurance previously in effect, from .an aliernate

;mottgage insurer selected by Lender. H substantially couivalent Mortgage Insurance coverape is not

available, Borrower shall cantinue to pay o Lender the amount of {he separately designated payments that
wure due when the insurance coverage ceased o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-eefundable, notwithstanding the fact that the Loan is ultimately paid in full, and 1ender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insorance coverage (in the amount and for the period that Lender requires)
provided by an insorer sclected by Lender apain becomes available, is oblained, and Lender requires

© separately designated payments toward the premiums for Morigage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Rorrower was required o make separately designated
payments toward the premivms for Morigage Insurance, Borrower shall pay the premiums required 1o
inatntain. Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends i accordance with any written agreement between Borrower and
Eender providing for such termination or uniil termination is requived by Applicable Law, Nothing in this
Section 10 affects Rorrawer's obligation (o pay interest al the rate provided in the Note. _

Mortgage Insurance reimburses Lender {or any entilty that purchases the Note) for certain losses it
anay dncur if Botrower does not repay (he Loan as agreed. Borrower is not a party (o the Mortgage
Insurance. ‘

o Martgage insurcrs cvaluate their total risk on all such insurance in force from time to lime, and may
enter o agreements with other partics that share or modify their risk, or reduce losses. These ‘Apreements
are on terms and condifions that are salisfactory to the morigage insurer and the other parly {or patties) to

“these agreements, These agreements may require the morigage msurer to make paymenis using any source

© of funds that-the mortguge insurer may have available (which may include funds obtained from Mortgage
Insurance premimims). .

: As avesult of these aprecments, Lender, any purchaser of the Nowe, another insarer, any’ reinsurer,
atry ofher entity, or any affiliate of any of the faregoing, may receive {directly or indircefly) amounts that
Merive from (or might be charscterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the morlgage insurer's risk, ar reducing losses. If soch agreement

. provides thal an affiliste of Lender takes a share of the insurer's risk in exchange for a share of the
-premivms paid 1o the insurer, the arrangement is often termed "captive reinsurance.” Further:

@) Any such agrecments will not affect the amoants that Borrower has agreed to pay for

Morigage Insurancé, or any other terms of the Eoan, Such agreements will not increase the amount

Borrower will owe for Martgage Insurance, and they will 1ot entitle Rorrower to any refund,
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o (b Any siuch agreciments wilt not affect the rights Borrower has - if any - ¥with respect to the -~
Mertgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and ohtain cancellation of the

“Mortgage Insurance, lo have the Mortgage Insurance termivated aulomatically, and/or to receive n

~refund of any Mortgage Insarance premivms that were imearned at the time of such cancellation or
termination, ‘

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

o If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restotation or repair is economically feasible and Lender's securily is not lessened.
Puring such repair and restoration period, Tender shall bave the right o hold such Miscellaneous Procesds
until Lender has had an opportunity to inspect such Property 10 ensure the work has been completed 1o

- Lender's satisfaction, provided that such imspection shatl be undertaken promptly, Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement ss made in writing or Applicable Law requires tnterest 10 be paid on sueh
Miscellanedns Proceeds, Lender shall mot be required (o pay Borrower any interest or carsings on such
Miscellaneous Proceeds. I the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shatl be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Rorrower. Such Miscellaneons Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a total taking, destruction, ot logs in value of the Property, the Miscellaneous

- Proceeds shall be applied to the sums secured by this Sccurily Instrument, whether or not then due, with
the excess, if any, paid o Borrower,

I the event of a partial taking, destruction, or foss in value of the Property in which the fafr market

_ value of the Property immediately before the partial laking, destruction, or loss in value is equat to or

- greater than the amount of the sums secured by this Security Instrument immediately before (he partial
taking, desiruction, or logs in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sceurity Instrument shall be reduced by the amoumt of the Miscellancous Proceeds
multiplied by the following fraction: (1) the total amount of the sums secured immediately before (he -
spartial taking,  destruction, or loss in value divided by (b) the fair market value of the Property
mumediately before the partial taking, destruelion, or loss in value, Any balance shall be paid to Borrower.
‘ In the event of a partiat Laking, destruction, or lags in value of tie Property in which the fair market

S value of the Property immediately before the partial waking, destruction, or {ess in value is tess than the

Camoutt ol the sums sceured immediately before the partial taking, destruction, or loss in value, unless

~Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then due.

Il the Property is abandoned by Dorrower, or if, afier notice by Lender 1o Borrowet that the

. Opposing Party (as defined in the next senlence) offers to make an award o setlle & claim . for damages,

- Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or o the

. -sums secured by this Security Instrament, whether or nol then due, "Opposing Patty* means the third paty -

.. Ihat owes Borrower Miscellanecus Proceeds or the parly against whom Borrower has a right of action in

regard 1o Miscellaneous Proceeds. ‘

' Borrower shall e in default i any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Praperty or other material impairment of Lender's

< interest in the Properly ot rights under this Security Instrument. Borrower can cure such a defaell and, i
acceleration-has occurred, reinstate as provided in Section 19, by causing the sction or proceeding 1o be
«hismissed with a-roling ihat, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Seeurity Instrument. ‘The proceeds of

. any award or claim for damages that are atributable to the impairment of Leénder's interest in the Property
are hereby assigned and shall be paid o Lender, '

All Miseellancous Procecds that are not applied to restoration or repair of the Property shall be

. applicd in the order provided for in Section 2,
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12, Borrower Not' Reéleased; Forbearance By Lender Not o Waiver, Exicnsion of the time for '
~payment or modification of amortization of the sums securcd by this Securily Instrumnent granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the Lability of Borrower
or any Successors in Interest of Borrower. Lender shall nol be required (o commence proceedings against
- any Successor in Interest of Borrower or o refuse o extend time for payment or otherwise modify
amortization of the sums secured by ihis Sceurily Instrument by reason of any demand made by the original
~Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy meluding, withow limitation, Lender's acceptance of payments from third persons, entities or

"o Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13, Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Lability shall be joint and several, However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (o "co-signer™): {(a) is co-signing this
‘Securily Instrument only (0 morgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrament; (by is not personally obligated (o pay the sums secured by this Security
lInstrament; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
‘make any accommodations with regard w0 the termys of this Security Instrument or the Nole withoul the

eo-signer's consent,

. Subject to the provisions of Section 18, any Successor in Interest of Borrower wio assumes
. Borrower's obligations under this Sccurily Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. The covenanis and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benelit the successors and assigns of Lender.

14. Loan Charges. Lender may chacpe Borrower fees for services performed in connection witly
Borrower's default, for the purpose of proteciing Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
<1 regard o any other fees, the absence of express authority in this Security Inserament to charge a specific
. fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
~fees that are expressly prohibited by this Security Instrument or by Applicable Law.

} If the Loan is subject to a law which sets maximom loan charges, and that law is finally interpreted so
. that the imterest or other Yoan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge o the permitted limit; and (b any sums already collected from Borrower which exceeded permitied
~limits will be refunded w Borrower, Lender may choose fo make this refund by reducing the principat
owed under the Note or by making a direct pasyment o Borrower, If a refund reduces principal, the
reduction will be wreated as a partial prepayment without any prepayment charge (whether or not a
prepayment chatpe is provided for vnder the Note). Borrower's acceplanee of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
~of such overcharge. :
o, 15. Natices. All notices given by Borrower or Lender in connecsion with this Security Instrument
Smut be in writing.” Any notice o Borrower in connection with this Security Instrument shatl be deemed o
hiave heen given to Borrower when mailed by fiest class mail or when actually delivered to Borrower's
nolice address i sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers -
unless Applicable Law cxpressly requires otherwise, The notice address shall be the Property Address
‘unless Borrower has designated a substitite notice address by wolice 1o Lender, RBorrower shall promptly
notify Lender of Borrower's change of address. 11 Lender specifics a procedure for reporting Borrower's
chinge of address, then Borrower shall only report a change of address through (hat speeified procedure.
There may be only one designued notice address under this Security Instrument at any one time. Any
-notice to Lender shall be given by delivering it or by mailing it by firs ¢lass mail 10 Lendér's addruss
Ataled herein onless Lender has designated another address by nolice to Borrower. Any nofice in
conncetion with this Security Instrument shall not be decmed 1w have been given o Lender uniil aciually
received by Lender, TF any notice required by this Security Instrument is also reguired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instroment. . .
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) [6." Gaverning . Lave; Severability; Rules of Construction, This -Security Instrumeiit shall be -
governied by federal law and the law of the Jurisdiction in which the Property is located, All rights and
obtigations contained in this Seeurity Iustrument are subject Lo any requiremcnts angd limitations of
-Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, But such silence shall nor be construed As a prohibilion against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicls with Applicable
‘Law, such contlict shall not affec, other provisions of this Secority Instrument or the Nole which can be
given effect without the conilicting provision,

As vsed in this Securily Instrument: (@) words of the mascoling gender shall mean and include
“carresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
- include the plural and vige versa; and (¢) the word "may" pives sole discretion without any obligation ta

take any action. }

17, Borvower's Capy. Borrower shall he given ong copy of the Note and of this Securily Instrument.

. 18, Transfer of the Property or a Bencficial Interest in Borrower. As used in this Scetion 18,

"Intérest in the Property” means any legal or beneficial inicrest in the Property, including, but not limited
"o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
‘escrow aprecment, the iment of which is the transfer of title by Borrower at a fature date 1o a purchaser,

. I all or any part of the Property or any Intecest in the Property is sold or transferred (or if Borrower
©is oot a natural person and a beneficial interest in Borrower is sold or trumsferred) without Lender's prior

writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Tastrument. However, this option shall not be excreised by Lender if such exercise is prohibited bry

Applicable Law.

I7 Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
-provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
these sums prior 0 the cxpiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrumernt without further notice or dermand on Borrower,

19. Borrawer's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfarcement of this Security Instrument discontinued at any time
prior to the carliest of: (2) five days before sale of the Property purseant 1o any power of sale contained it
this Seeurity Instrument; (b) such other period as Applicable Law migh specify for the termination of

. Borrower's right 1o reinstate; or (o) entry of a judgment enforcing this Sccurity Tnstrument, Those
; conditions are at Borrower: (2) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enlorcing this Sceority lustrument, including, but not Iintited
‘ta, reasonable allorneys’ fees, properly inspeetion and valualion fees, and other fees incurrcd for the
purpose of proteciing Lender's interest in the Property and rights under this Security Instrament; and (d}
lakes such action as Lender may reasonahly require 10 assure that Lender's interest in the Property and
_Tights under this Security Instrument, and Borrower's obligalion to pay the sums secured by this Securily
Instrument, shall continge unchanged. Lender may require thal Torrower pay such reinsiatement sums angl
CXPENSCs it one o more of (he following forms, as selected by Lender: (1) cash; (b nioncy order; (c)
certified cheek, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
"an institulion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herely
~shall remam fally effective as if no aceeleration had oceurred. However, this right to reinstate shall not
apply in the ease of acceleration under Section 18, .

20 Sale of Note; Change ol Loan Servicer; Notice of Grievance. The Note or a partial interesr in
the Note (together with this Security Instrument) ean be sold one or more fimes witheat prior notice to
‘Borrower. A sale might result in a change in (he entity (known as the "Loan Servicer") that collects

- Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, (his Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Secvicer uarelated (o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written nolice of the change wiich will state i name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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; requires in connection with o mitice of transfer of scrvicing, 1f the Note is sold and thereafier the Loan is -
~serviced by a FLoan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
.10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed hy the Note purchaser unless otherwise provided by the Note purchaser.

‘Ncithi:'r Borrower nar Lender may commence, join, or be joined to any judicial action (as cither an
“individual litigant or the member of a class) that arises from the other party's aclions pursuant to (his
- Security Instrumeni or that alleges that the other party has breached any provision of, or any duty owed by
“reason of, this Security Insirument, until such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
“other party herclo a reasonable period after the giving of such notice to take corrective action. If

Applicable Law provides a time period which must elapse before certain action can be taken, that Gme
“period will ‘be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
_Opportunity ‘to cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to
* Borrower pursuant 1o Section 18 shall be deemed (o satisly the notice and opporiunity o take corrective
action provisions of this Scetion 20. ‘

2. cllazard‘uus Substances. As used in this Section 21: (a) "Hazardous Substances" are those
~substances defined as loxic or hazardous substances, pollulants, or wastes by Environmental Law and the
_following -substances: -gasoline, kerosene, other flanmable or foxic pelroleum products, (oxie pestieides
. and herbicides, volatile solvents, materials contalning asbestos or formaldelyde, and radioactive materials:

(b) "Environmenial Law” means federal laws amd laws of the jurisdiction where the Properiy is located that
Jrelate 1o health, safety or environmental protection; (¢) "Bnvironmental Cleanup” includes any response
action, remedial action, or remaval action, as defined in HEovironmemal Law: and () an "Envirommental
-Condition” meatis -a eonddition that can cavse, contribule 0, or otherwise trigger an Environmental
Cleanup. . ‘

Borrower shall nof ‘cause or permit the presence, use, disposal, storage, or release of any Hazardous
: ;S(lb‘si‘ztnt:cs; or threaten to release any Hazardous Substances, on or in the Property, Borrower shatl not do,

nor allow anyone else 10 do, anything affecting the Property (i) that is in violation of any Environmental

Law, () which creates an Environmental Condition, or (¢) which, duc 1o the presence, use, or release of a

Hazardous Substance, creates a condition thal adversely affects the value of the Property. The preceding

two sentences shall nol apply to the presence, use, or storage on the Property of small quantities of

" Hazardous Substances (hat are generally recognized 1o be appropriate to normal residential nses and 1o
“maineniince of the Property (including, but not limited to, hazardous substances 18 consumer producls).

' Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
"ot other action by any governmental or regulatory agency or private party involving the Property and any
Hurardous -Substance or Environmental Law of which Borrower has aclual knowledge, (b) any

" Environmental Condition, including but nol limiied to, any spilling, feaking, discharge, release or threat of -

. release of any Harardons Substance, and (¢) any condition caused by the presence, use or release of a
. Hazardous Substance which adversely affects the value of the Property. IF Borrower learns, or is notified
by any governmental or repulatory authority, or aty private party, that any removal or other remediation
" of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily ke all necessary
+remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on .-
Lender for an Environmental Cleanup.
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NON-UNITORM COVENANTS. Borrower and Lender Turther covenant and agree as fotlows:

.22, Accdleation; Remedies. Lender shall give notice to Borrower prior (o acceleration following .
Borrower's breach of any covenant or agreemient in this Seeurity Knstrwinent (but nol prior to
acceleration under Seetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
' "ﬂw. default; (b) the-action required Lo cure the default; (¢) a date, not less than 30 days from the date
- the nolice is given (o Borrower, by which the defanlt must he cored; and (d) that failure (o cure {he

default on or hefore the date specificd in the notice may result in acceleration of the sums secured by
- this Scenrity Tnstrument and sale of the Property. The notice shall further inform Borrower of the
" right to reinstate after acccleration and the right to bring a court action o assert the non-existence of
_# default or any other defense of Borrower to acceleration and sale, IT the defauli is not cured on or
< before the date specified in the notice, Lender al its opfion may require immediste payment in full of
. all sums secured by this Security Instrument without further demand and may invoke the power of

‘sale and any other remedics permilted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in pumlmg the remedies provided in ihis Section 22, including, but not limited to,
reasonable attorneys' fees and costs of tille evidence.

~ o IF Lender invokes the power of sale, Lender shalt give notice of inlent fo foreclose to Borrower
and to the .person in possession of the Property, if different, in accordance with Applicable Law.
Lender shall give notice of the sale to Borrower in the manner provided in Section 15. Lender shall
publish the notice of sale, and ike Properly shall be sold in (he manner preseribed by Applicable
“Law. Leénder or its designee may purchase the Property al any sale, The proceeds of the sale shall be
applied in the following order: (a) to all expenses of the sale, including, but pol kmiled to,
“reasonahile gitorneys' fees; (b) to ali sums secured by this Sceurity Ynstrument; and (¢) any excess to
the pcrsmmr persons legally entitled to it.

] X ) Rclcasc. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this R
'bc.umty lostrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
" releasing this Seeyrity Insirument, bt only if the fee is paid to a third party for services rendered and the
‘charging of the fee is permitied under Applicable Law.

o240 Waivers, Rorrower releases and waives all rights under and by virtue of the -homestead
exemption laws of Wyoining.
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Y SIGNING BELOW, Borrower accepls and agrees 10 the wrms and covenants confained in this

Security Instrument and in any Rider exceated by Borrower and recorded with it.

- 6B(WY) wooti.0z
%

Pagn 14 of 1%

Witnesses: . .
( I 4._/ o e /—~ (Sﬂﬂl) ;
Con C. Walsh -Roreawer
(Seal)
-forrower
(Seal) (Seal)
-Borrawer -Borrower
(Seal) _ {Seal)
-Borrower -Botrower
(Seal) (Seal) ..
<Borrower -Burrower
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T STATE OF WYOMING,
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- The foregolng instrument whs acknowledged before e this

Sby e e

My Cdmmissioﬁ‘ﬂxpi‘res:‘ o “
v e / SV Nl )

Iy
i

@es132 0

L itp) “GBIWYY oot 02
®

County ss:

e/ P s by Aton DD
; 7 iy -

R
I

g Cagph T
Mty s 4 Pt AT

(4 KAREN S NICHOLSON,  NGIARY PUBLIC
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H MY COMMISSION EXPIRES MAY 3] . 2005
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EXHIBIT A

- LOTS 17 AND 18, BLOCK 3, PALMER'S ADDITION TO THE TOWN, NOW CITY OF SHERIDAN,
" “SHERIDAN COUNTY, WYOMING. |
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