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HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument") is given on
AUGUST 26, 2010 . The mortgagor is
KENT TYRUS TAYLOR

.

whosc address is 1464 DANA AVE
SHERIDAN, WYOMING 8§2801-2406 ("Borrower”). This Security Instrument
1s given to the Secrctary of Housitg and Utban Development, whose address is 451 Saventh Street, S.W.,
Washington, DC 20410 (“Lender” or "Secretary”). Bomower has agreed to repay to Lender amounts which
Lender is obligated to advance, including future advances, under the terms of a Home Hguity Conversion
Loan Agrecient dated the same date as this Security instrument ("Loan Agrecment™). The agreement to
Tepay is evidenced by Bortower's Note dated the same daic as this Secwity Yostrument (“Second Note®).
This Sccurity Instrumemt secures to Lender: (a) the repayment of the debt evidenced by the Second Note,
with interest at a rate subject to adjustment (intcrest), and all renewals, cxtensions and modificaions of
the Note, up 10 a maxitaum princpal amount of

TWO HUNDRED NINETY EIGHT THOUSAND FIVE HUNDRED AND NO /100

Dollass (U.8. S 298,500.00  }; (b) the payment of al1 other sums, with intérest, advanced under Paragraph
5 to protect the security of this Security lnstrument vt otherwise due under the terms of this Security [nstrument;
and (¢} the performance of Borrower's covenants and agreaments under this Sceurity Instrument and the
Second Note. The full debt, including amounts described in (a), (b), and (¢} abovc, if not due earlier, is due
and payablc on  JANUARY 20, 2093 . For this purpose, Botrower docs hercby mortgage, grant and

canvey to Lender, with power of sale, the following described property located in SHERIDAN
County, Wyoming:
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See Attached Exhibit A

which has the address ot ¥464 DANA AVE s
Streef]
SHERID AN , WYOMING 81801-2406 ("Property Address");
[City} [State] Zip Code]

TOGETHER WITH all the: improvements now or hereafter erceted on fhe property, and al] easements,
rights, appurtenances, and fixtures now of hereafter a pan of the property. Al replacements and additions
shall also be covered by this Secarity Instrument. All of the foregoing is referved to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the cstale hereby conveyed and has
the right 1o mortgage, grant and convey the Property and that the Properly s oaly éncumbered by a First
Security Instrument given by Borrower and dated the smne date as this Seeurity Insirument ("First Security
Instrunvent”). Borrower warrants and will defend generally the titlc 10 the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering real
praperty.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as foltows:

1. Payment of Principal and Interest. Bortower shall pay when due the principal of, and interest
on, the debt evidenced by the Second Note.

2. Payment of Pvoperty Charges. Borrower shall pay all property charges consisting of taxes,
ground rents, flood and hazard insurance premiums, and special assessiments in a timely manner, and shall
provide evidence of payment to Lender, unfess Lender pays property chavges by withbolding funds from
monthly payments due to the Borrower or by charging such payments ta a line of credit as provided for in the
Loan Agrcement. Lender may require Borrower to pay specified property charges directly to the party owed
paymcnt even theugh Lender pays other praperty charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in exisience or subsequenily crected, agaiust any hazards, cusualties, and
contingencics, including fire. This insurance shall be maintaincd in the amounts, to the extent and for the
periods required by Lender. Borcower shall alsa insure all wwaprovernents on the Property, whether now in
existencc or subsequently erccted, against loss by flonds to the extent required by Lender. The insurance
policies and any renewals shall be hcld by Lender 2nd shall include loss payable clauses in favor of, and in e
form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made prompily by Borrower. Each insurance company concerncd is hereby authorized and
directed to make payment for such loss to Lender msieud of to Borrower und Lender joiutly. Insurance
proceeds shall be applied 1o rostoration or repair of the damaged Propeny, if the Testoration or repair is
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economically feasible and Lender's sceurity is not lessened. 1f the restoration of repair is not economically
feasible or Lender's sccurity would be lesscned, the insurance proceeds shail be applied first to the reduclion
of any indebtedness under the Sccond Notc and this Sceurity Instrument, Any excess insurance proceeds over
an amount requited to pay 21l cutstanding indebtedness under the Second Note and this Security Instrament
shatl be paid 10 the entity legally entitled thereta.

In the event of foreclosure of this Seeurity Instrument or other transfer of title to the Property that
cxtinguisies the indebledness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser,

4. Occupaney, Preservation, Maintenaunce and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bomower shall occupy, establish, and usc the Property as Borrower's principal
residence after the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially
more than one person are Borrowers) shall continue to occupy the Property as Borrower's principal rcsidmce
for the term of the Security Instrument. "Principal tesidence” shell have the same meaning as in the Loan
Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 10 deteriorate, reasonable wear and teat excepted. Borrower shell ulso be in dcfault if Bomrower,
during the loan application proccse, gave materially false or inaccurate information or statervents to Lender
(or failed to provide Lender with any material infotrnation) in councction with the loan evidenced by the
Note, ircluding, but not limited to, representations conceming Borrower's occupancy of the Property as a
principal residence. If this Sceurity Instrument is on a leaseliold, Borrower shali comply with the provisions
of the lease. If Bomower acquires tee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

5. Charges 1o Borrower and Protection of Lender's Rights in the Property. Bomower shall
pay all governmental or municipal charges, fines gnd impositions that are not included in Paragraph 2.
Borrower shall pay these abligatious on time direeily to the cniity which is owed the payment. ¥f failure to
pay would adversely affect Lender's intercst in the Property, upon Lender's request Borrower shall proraptly
furnish to Lender receipis evidencing these payments. Borrower shall promptly discharge any lien which has
pricrity over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to tnake these payments or the property churges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security lnsttument, or there is a legal
procecding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptey,
for cendemnation or to cnforce laws or regulations), then Lender may do and pay whatever is nccessary to
protect the valug of the Propenty and Lender's rights in the Property, including payment of taxes, hazard
insurznee and other items mentioned in Paragraph 2.

To protect Lender's serurity in the Property, Lender shall advance und charge to Borrower all amounts
duc to the Secretary for the Mortgage Insurance Premium as defined in tho Loan Agreement as well as all
sums duc to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agrecmcnt and shall be secured by this Sceurity Instrument.

6. lospection. Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided thar Lender shall give the Borrower notice prior to any
inspection or appraisal specifying o purpose for the inspection or appraisal which 1nust be related to Lender's
interest in the Property. If the property is vacant or abandoned or the loan is in default, Lendcr may take
rcasonable actien to protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The procceds of any award or claim fer damages, direct or consequential, in
connecticn with any conderonation or other taking of any part of the Property, ot for conveyance in place of
condemmnation shall be paid to Lender. The proceeds shall be applied first to the reduction of any
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indebtedness under @ Second Notc and this Security Instrument.  Any excess procecds over an amount
required 1o puy all outstanding indebtedness under the Second Note and this Scourity Instrument shall be paid
1o the eatity legally entitled theretn.
8  Fees. Lender may collect fecs and charges authorized by the Secretary for the Home Equity
Conversion Morigage [nsurance Program.
9. Crounds for Acceleration of Debi.
(s) Dueand Payable. Lender may require immediate payment in full of all sums secured by
this Security Instrument if:
() A Borrower dies and the Property is not the principal residence of at least one surviving
Bomower; or
(i) All of a Borrower's title in the Praperty {or his ot her beneficial intcrest in a trust
owning all or part of the Property) is sold or otherwise transferred and no other Borrower
retains title to the Property in fue simple or refains a Jeaschold under a lease for not Jess
than 99 years which is renewable or a lcase having a remaining peried of not Icss than 50
years beyond the date of the 100th birthday of the youngest Borrower or retains a lifc estate
(ot retaining @ beneficial intercst in a trust with such an interest in the Property); or
(iii) The Property ceases to be the principal residence of o Borrower for reasons other than
death and the Property is not the principal residence of at least anc other Borrower; ar
{iv} For a period of longer thun rwelve (12) consecutive months, a Borrower fails to occupy
the Property becausc of physical or mental illness and the Property is not the principal
residence of at least one other Borrowgr; or
{v) An obligation of the Borrower under this Sceurity Instrument is not performed.
(b) Notice to Lender. Bomower shall notify Lender whenever any of the cvents lisicd in
Parugraph 9(a)(ii}-(v) cccur,
(¢) Nolice to Borrower. Lender shall notify Baower whenever the loan becomes due and
payable under Paragraph 9 (a)(ii)-(v). Lender shall not have the right to commence foreclasure
until Borrower has had thirty (30) days after notice ta either:

(i) Correct the matter which resulied in the Security Instrument coming due and payable;
or

(i1) Pay the balance in full; or

(ii5) Sell the Property for the lesser of the balance or 93% of the appraised value and apply

the net proceeds of the sale toward the bslance; or

(iv) Provide the Lender with a deed in lieu of foreclosure,
() Trusts. Conveyance of a Borrower's intercst in the Property 10 a trust which meets the
requitements of the Sceretary, or conveyance of a trust's intcrests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considercd an occupant or be considered as having a principal vesidence for purposes of this
Paragraph 9.

10. No Deticiency Judgments. Barrower shall have no personal Hability for payment of the debt
sceured by this Seeurity Instrument. Lender may enforce the debt only through salc of the Property. Lender
shall not be permitted to obtain a deficiency judgment apainst Borrower if the Security Instrument is
foreclosed. '

11. Reiostatement. Borrower has a right to be reinstated if Lender has required immediate payment
in full. This right applies even after foreclosure proceedings are instituted. 'L'o reinstate this Security
[nsrument, Borrower shall correct the condirion which resulted in the requirement for immediate payment in
full. Fareclosure costs and reasonable and customary attomeys' fecs and expenses pruperly associated with
the foreclosure proceeding shall be added to the principal balance. Upon reinstatement by Botrower, this
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Security Instrument and the cbligations thal it secures shall remiain n cffect as if Lender had not required
tmmediate payment in full. However, Lender is not required to permit reinstalement if: (i} Lender has
accepted reinstaterment after the commencement of forcclosure praceedings within tweo years imnicdiately
picceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure
on different grounds in the future, or (iii) rcinstatement will adversely affect the priority of the Security
Instrument.
12. Lien Status.
{a) Moedification, Borrower agrees to extend this Security Instrument in accordance with this
Paragraph 12{a}. If Lender determines that the original fien status of the Security Instrument is
jeopardized nunder state law (including but not limited to situations where the amount secured by
the Security Instrument equals or cxcceds the maximum principal amount stated or the
maximum period under which 10an advanees retain the same ticn priority initially granted to loan
advances has expired) and state law permiis the original lien status to be maintained for future
Joan advances through the execution and recordation of one or more documents, then Lender
shall obtain title evidence at Borrower's expense. 1f the title evidence indicates that the Property
is ot encumbered by any liens (except the First Securiiy Instrument desciibed in Paragraph 13
(a), this Second Security Instrument and any subordinate tiens that the Lender determines will
alzo be subordinate to any futwre loan advances), Lender shall request the Barrower to cxecute
any documents becossary to protect the lien status of future loan sidvances. Borrower agrees to
execute such documents. 1f state law does net permit the original licn status to be cxtended to
future loan advances, Borrower will be deemed to have failed 1o have performed an obligation
under this Security Instrument.
(b} Tux Deferral Frograms. Bomower shall not participate in a real estate tax defcrral
program, if any liens crested by the tax defcrral are not subordinate ta this Security Instrument.
(¢) Prioc Liens. Borrower shall promptly discharge any lien which has priority over this
Sceurity [nstrument unless Barrower: (a) ugrecs in writing to the payment of the obligation
secured by the lien in a manner accoptable to Lender; (b) conlests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
aperate to prevent the cnforcenent of the lien or forfeitute of any part of the Property; o (¢}
secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to
4l amounts secured by this Security nstrument. 1f Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Bomower a notive identifying the lien. Borrower shall satisfy the lien or take one or
morc of the actions sct forth above within 10 days af the giving of notice.
13. Relationship to First Sceurity Instrument, .
(2) Second Security Instrument. Inorder to secure payments which the Seeretary may make to
or on behalf of Borrower pursuant to Soction 235{1)(1)(A) of the National Housing At und the
Loan Agrcement, the Secretary has tequired Borrawer to cxecute 8 Sceond Note and this Second
Sceurity Instrument. Borrower also has executed a First Note and First Security Instrumont.
(b) Relationship of First and Second Security Instruments. Payments made by the
Secrclary shall not be included in the debt under the First Note unless:
(i) The First Sceurity Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the holder of the First Note for all payments
made by the Secretary,
If the circuimstances described in (i) or (i) occur, then o) payments by the Sceretary, including

intercst on the payments, but excluding late charges paid by the Secrctary, shall be included in
the debt under the First Note,
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(¢) Effect on Borrower. Where therc is no assignment or rcimbursement as described in
(b)(i) or (i} and the Secretary makes payments to Borrower, then Borrower shall not:
(i) Berequited to pay amounts owed under the Firsy Note, or pay any rents and revenues of
the Property under Paragraph 19 to the holder of the First Note or a receiver of the Property,
until the Secretury has required payment in full of all outstanding principal and accrued
interest under the Secend Note; or
(ii) Be obligated to pay intcrest under the First Note at any time, whether accrued before or
after the payments by the Sccretary, and whether or not acerued interest has been included in
the principal balance under the First Note.
(d) NoDuty of the Secretary. The Secretary has no duty to the holder of the First Note to
enforce cavenants of the Second Security Instrument or to take actions (o preserve the value of the
Property, even though the holder of the First Note may be unable to collect amounts owed under
the First Note because of restrictions in this Paragraph 13.
(e) Restrictions on Enforcement. Notwithstanding anything else in this Sceurity Instrument,
the Borrower shall not be obligated to comply with the covenants hercof, and Paragraph 19 shall
have no force and effect, whenever there is no outstanding balance under the Second Note.

I4. Forbearance by Lender Not a Waiver. Any forbearance by Lender in excrcising any right or
remcdy shall not be a weiver of ar preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any
rights or obligations under this Security Instrument or the Sceond Note, CXCept 10 a trust that meets the
Tequirements of the Secretary. Borower's covenants and agreements shall be joint and several,

16. Notices. Any notice 1o Botrower provided for in this Sccurity Instrument shall be given by
delivering it or by mailing it by first class mail unless spplicable law requires use of another method. The
notice shall be directed 10 the Property Address or any other address all Borrowers jointly designate. Any
natice to the Secrelary shall be given by first class mail to the HUD Field Office with jurisdiction over the
Property ar any other address designated by the Secretary. Any notice provided for in this Security
Instrument shall be deemcd to have been given to Bomower or Lender when given as provided in this
Paragraph 16.

17. Governing Law; Severability. This Sceurity [nstrument shall be govemed by Federal Jaw and
the law of the jurisdiction in which the Property is located. In the cvent that any provision or clause of this
Seeurity lastrument or the Second Note conflicts with applicable Taw, such conflict shall not affect pther
provisions of this Security Instrument or the Second Note which can be given offect without the conflicting
provision. To this end the provisiens of this Security Inswument and the Sccond Note are declared to be
sevcrable,

18.  Borrower's Copy, Borrower shall be given ane conformed copy of the Second Note and this
Security Instrument,

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19, Assigament of Renis. Borrower unconditionally assigns and transfers to Lender all the Tents
#nd revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues ind hereby directs each tcnant of the Property to pay the rents to Lender or Londer's agents.
However, prior (o Lender's notice to Borower of Borrower's breach of any covenant or agreement in the
Security lustrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower. This assignment
assignment for additional scourity oaly.

If Tender gives notice of breach to Borrower: (2} all rents received by Borrower shall be held by

Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the

of rents constitutes an absalute assignment and not an
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Property shall pay all rents duc and unpaid to Lender or Lender's agent on Lender's written demand to the
tenant.

Burrower has not exceuted any prior assignment of the rents and has not and will not perform any act
thet would prevent Lender from excreising its rights under this Paragraph 19, except as provided in the First
Security nsmruiment,

Lender shat not be required tu ¢nter upon, take ecntrol of or maintain the Property before or after
giving notice of breach 1o Bamewer. However, Lender or 4 judicially appointed receiver may do so at any
time theve {s a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. '[his assignment of roats of the Property shall terminate when the debt securcd by
this Sccurity Instrument is paid in full. ) )

20. Forcelosure Procedurs. if Lender vequires immediate payniient in full under Paragraph 9,
Lender at its option may require immediate payment in full of a)l sums secured by this Security
Instrament without firther demand and may ipvoke the power of sale and any other remedles
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursphig the
remedies provided in this Pavagraph 20, including, but not limited to, reasouable attorneys’ fees and
costs of fitle evidence.

1§ Lender invokes the power of sale, Lendes shall give notice of intent to foreclose to Borrower
and to the person in possession of the Praperty, if different, in actordance with applicable law,
Lender shall give notice of sale to Barrower in the mapner provided in Paragraph 16. Lender shall
publish the notice of sale, and the Property shall be sold in the mugner prescribed by applicable Law.
Lender or jts designee may purchase the Property at any sale. The proceeds of the sale shall be applied
it the following order: (a) to all expenses of tlie sale, including, but not limited to, veasonable
atiorneys' fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the person
ar persons legally eatitled to it,

21. Lien Priority, - The full amount sccured by this Security Instrument shall have a lien priority
subordinate only to the full amount securcd by the First Security Instrument.

22, Adjustabie Rate Feature. Under the Second Netc, the initial intercst rate of 2,014 % which
acerucs on the unpaid principal balance ("Initial Interest Rate") is subject to the change, as described
below. When the interest rate changes, the new adjusted interest rute will be applied to the total ouistanding
principal balance, Each adjustment to the intercst rate will be based upon the average of nterbank offered
rates for one-month U.S. doMar-denominated deposits in the London market ("LIBOR"), as published in
The Wull Street Jowrnal, rounded to three digits to the tight of the decimal point, ("Indcx™) plus a margin, If

_the Index is no longer available, Lender will use us a new Index any index preseribed by the Secretary. Lender
will give Borrower natice of the new Index.

Lender will perform the calculations desctibed below to determine the new adjusted interest rate, The
interest rate may change on the first day of OCTOBER; 2010 ' ,and on l:] that day of each
succceding year the first day of each succeeding month ("Change Date”) until the loan is repaid m full.

The "Current Index” means the most recent Index figurc availuble 30 days before the Change Date, and
if the day that is 30 days before the Change Date is not 4 Sunday or Monday and not the first business day
of the week, the Current Tndex will be the Index as published the first business day of that week. Tf the day
thet is 30 days before the Change Date is a Sunday or Monday and nat the first business day of the week,
the Current Index will be the Index as published the first business day of the immediately priof week.
Beforc each Change Date, the new intcrest rate will be calculated by adding & margin to the Current Index,
The sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for each Change

Date. The Calculated Interest Rate will be compared to the intcrest rate in cffect immediately prior to the
curtent Change Date (the "Existing Interust Rate™).
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(Annually Adjusting Varishle Rate Featurc) The Calculated Intcrest Rate canmot be more than
2.0% higher or lower than the Existing Intercst Rate, nor can it be more than 5.0% higher or lowcer than the
Initial Interest Rate,

(Monthly Adjusting Variabtc Rate Feuturc) The Caleulated Inicrest Rate will never increase
above TWELVE AND 14/1000 percent ( 12.014  93).

The Calculated Intercst Rate will be adjusted if necessary to comply with these rate limitation(s) und will
be in cffect until the next Change Date. At any Change Datc, if the Caleulated Interest Rate equals the Existing
Intercst Rate, the interest rate will not change.

23. Release. Upon payment of all sums sceured by this Security Instrument, Lender shall release
this Secwrity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Scourity [nstrument, but only if the fee is paid 16 a third party for services rendered and
the charging of the fec is permitted under applicable law.

24. Waivers, Borrower waives all right of homestead exemption in the Property and rclinquishes
&ll rights of courtesy and dower in the Property.

25. Obligatory Loan Advanees. Lender's responsibility to make Loan Advances under the terms
of the Loan Agreement, including Loan Advances of principal 10 Borrawer as well as Loan Advances for
interest, MIP, Servicing Fecs, and other charges, shall be obligatory.

26. Riders {o this Security Iastrument. If one or tmore riders are executed by Borrower and
recorded together with this Security Instrument, the covenants of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were & part of this Security Instrument. [Cheek applicable bux{cs).]

1 Condominium Rider (O Planned unit Development Rider
[:] Orther (Specify)
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BY SIGNING BELOW, Botrower accepts and agrees to {he tenns cantai ed in this Security Instrument
and in any rider(s) exceuted by Borrower and recarded with it,

| Mﬁ‘?&ﬂ f_—\?}'w‘@/ \ (Seal)
KEN‘ TYRUS TAVLOR d - Borrower

[Space Below This Line for Acknowledgments]

State of WYOMING
County of ié:‘l ~t ‘é n

This instrument was acknowledged before me on a weuwst Jde 20! J {datc) by
KENT TYRUS TAVLOR 4

(pame(s) of person{s)).

E;ignatun: of notanal officer)

{Seal, if any) Caynnie O SOCQASES

NNIE L NEWCROSS - NOTARY PUBLIC}
CONNE L NN 7" Title (and rank)

COUNTY OF STATE OF
SHERIDAN WYOMING

MY COMMISSION EXPIRES NOV, 19, 2010

{My commission cxpires: (e // /4 / Y 1
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