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RECORDED JUNE 4, 2003 BK 443 PC 596 NO 442964 AUDREY KOLTISKA, COUNTY CLERE
SURFACE USE AGREEMENT

This agreement, by and between John C. Dewey, Individually and as Atlomey-in-
fact for Clifford N. Dewey, a single man, C/Q 586 Big Goose Road, Sheridan,
Wyorming, 82801, (SURFACE OWNER) and J. M. Huber Corporalion, 1050 17" Sireet,
Suite 1850, Denver, CO 80265 (OPERATOR) whereby OPERATOR will be allowed (o
enter onto and conducl survey, sirat lests, production drilling, completion, pipcling,
production operations, reworking operations and all additional operations associatod
therewith on SURFACE OWNER'S property located in Sheridan County, Wyoming as
follows (SUBJECT LANDS).

Township 57 North, Range 83 West, 6" P,
Section 4. All that portion of Lot 4 lying west of Beally Gulch
Counly Road

OPERATOR has indicated that it owns, or is attempting to sccure, drilling rights
under the SUBJECT LANDS and desires to conduct operations to drill, complete, and
produce shallow coalbed methane gas wells. The following shall set oul those lenms
and conditions under which OPERATOR may enter and conduct oporations on
SURFACE OWNER'S land.

1. Under this agreement, no well shall be drilled to a depth more than 2,000
feel below the surface.

2. Under this agreement, only “truck mounted” rigs will be alfowed {o drill.
3 No seismic operations are allowed under this agreement.
4, No permanent roads will be constructed unless determined 1o be

absolulely necessary and mutually agreed upon.

2. Existing “tracks”, if any, will be ulilized as much as reasonably possible
for stratigraphic (non-permanent test holes) drilling and it is expected no
maore than 1/2 acre will be disturbed at the drilfing location.

6. No recreational use of SUBJECT LANDS is allowed.

7. Discharge of firearms on SUBJECT LANDS is prohibited.

8. Production well locations shall utilize no more than one (1) acre of land
while drilling and no more than one half (1/2) acrc for permanent
facilities,

9. No well shall be drilled closer than 200 feet ta the currently existing
residence, corrals or barn unless specifically allowed by SURFACE
OWNER.

SURFACE USE AGREEMENT — Page 2

10. The SURFACE OWNER will have the right for the 30 days period of time
aller wrillen notification from OPERATOR, to take over any abandoned
production well and convert said well to a water well. SURFACE QWNER
will assume all liability and costs whatsoaver for the well therealler and
agrees lo execute any and all documents necessary 1o provide that said
water and well shall become the property and responsibility of the
SURFACE QWNER.
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17. In the process of developing the coal bed methane undor SURFACE
OWNERS property, it will be; necessary from lime to time to disturh the
sutface, including bul not limited to burying of pipelines, building roads or
locations. This will cause rocks to be exposed and brought to the surface.
Itis SURFACE OWNERS request and OPERATOR agrees o haul (and
not rebury) all rocks thal could inferfere with farming operalions to g
designaled spol in the E/2 of Seclion 5,

18. OPERATOR currently has five (5) locations on SURFACE OWNERS
property. At the dale of enlering into this Surface Use Agrecment,
OPERATOR has obligalions to drill several wolls not on SURFACE
OWNERS property. OPERATOR agrees that as 500N 43 s current
obligation is fulfiled, OPERATOR will start drilling  operations on
SURFACE. QWNER'S property - and - will diil all (e locations
consecutively.

This agreement has been entered inlo by the parties in good failh and wilh
goodwiii ioward one another and any disagreement as to the interpretation and definition
of the terms and conditions  of this agreement, whether spedifically addressed o
inadverlemly omitted, shall be openly and reasonable discussed and brought to a fair
and reasonable conclusion. Any such disagreements shall be resoived under Wyoining
law,

This agreement shall inure to the benefits of and shall be binding upon the
parties hereto, their successors and assigns with the hope any successor or assignee
will recognize and respecl the spirit into which this dagreement has beon enterad.

Executed this 20" day of November, 1999,

OPERATOR:
J. M. Huber Corporation

830l imeipign 12000

Scoft Zimmerdhian

Manrager - . Bry Dosiess One
SURFACE OWNER:

70 S
Jokh C. Dewey, In(;i’m andias Altorney-in-Facl for Clifford N. Dewey,

single man, C/O 586 Big Goose Road, sheridan, Wyoming, 82901
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