WATER AND SEWER LINE EASEMENT RIGHT OF WAY

This easement is entered into between Sheridan Heights Ranch, LLC and System Land,
LLC ( collectively “Grantor”), whose address is 13 Cemetery Road, Sheridan, WY 82801 and City
of Sheridan (“Grantee”), whose address is 55 Grinnell Plaza, Sheridan, WY 82801.

Grantor grants to Grantee an easement and dedicated right-of -way to survey, design,
construct, install, inspect, operate, maintain, tap, repair and replace underground water lines and
underground sewer lines over, across and under the following described property situate in
Sheridan County, Wyoming:

SEE ATTACHED EXHIBIT A
This easement is subject to the following terms and conditions.
1. Duration. This easement shall be perpetual.

2, Operations on the Easement. Grantee, its employees, agents, contractors, invitees and
assigns may enter upon and use the property for the purposes of this easement, including, without
limitation operating machinery on the property.

-3 Reclamation. Within six (6) months after the disturbance, weather permitting, Grantee will
reclaim and restore to its original condition, as near as possible, all areas disturbed by Grantee,
and will repair any trench settlement. Topsoil will be kept separate from subsoil wherever there is
any disturbance, and topsoil will be spread back over the subsoil. Grantee will contro! erosion on
the easement area. This obligation to reclaim and restore shall apply each time the easementarea
is disturbed by Grantee's operations.

4, Debris. Grantee will not allow any debris to be discarded on the easement, and Grantee will
be responsible to clean up debris along the easement for which Grantee or Grantee's invitees are
responsible.

5. Buried Lines. Grantee shall bury all lines at least 48 inches between the surface of the
ground and the top of the pipe.

6. - Nonexclusive Use. This easement is nonexclusive and shall not preclude Grantor from
using the easement area or from granting the right to other persons and parties to use the

easement area; provided, however such use will not unreasonably interfere with Grantee’s use of
the easement area.

7. Binding Effect. This agreement is binding upon the successors and assigns of the parties
and shall run with the land.

8. Indemnification. Grantee shall indemnify and hold Grantor harmiess from any legal actions
or claims of any form that involve the easement and right of way conveyed by Grantor to Grantee
herein, uniess they are the sole result of Grantor’s gross negligence. Notwithstanding the

foregoing, Grantee does not waive any right it may claim with respect to the Wyoming Government
Clalms Act.
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EXHIBIT “A”

Recofd Owner: Sheridan Heights Ranch, LLC
December 16, 2008

Re: Water Line Easement to the City of Sheridan, Sheridan County, Wyoming

A perpetual waterline easement being a tract of land situated in the N%SEY and NEVSWY of
Section 20, Township 56 North, Range 84 West, 6th P.M., Sheridan County, Wyoming; as shown
on EXHIBIT “B” attached hereto and by this reference made a part hereof; said easement being
more particularly described as follows:

Commencing at the southwest quarter corner of said Section 20 (Monumented with a 4” Military
Monument No. 40 brass cap); thence N45°39'10"E, 1869.60 feet to the POINT OF BEGINNING
of said easement, said point being the southwest corner of said NE%SW; thence N00°25'43"W,
28.43 feet along the west line of said NE%4SWY: to a point; thence S89°41'14"E, 381.15 feet to a
point; thence S88°20'37"E, 906.75 feet to a point; thence S89°28'15"E, 1066.61 feet to a point;
thence S89°13'09"E, 1108.42 feet to a point; thence S87°54'25"E, 306.31 feet to a point; thence
S88°59'16"E, 268.75 feet to a point; thence Due South, 45.43 feet to a point, said point lying on the
south line of said N2SEY:; thence N88°46'36"W, 2690.68 feet along said south line of the N4SEV4
to a point, said point being the southeast corner of said NEVaSW4; thence N88°46'40"W, 382.41 feet
along the south line of said NE%SW to a point, said point being S59°10'56"E, 2703.29 feet from
the west quarter corner of said Section 20; thence N88°46'40"W, 964.85 feet along said south of
said NE%4SWY to the POINT OF BEGINNING of said easement.

In addition, a temporary construction easement will be required, as shown on EXHIBIT “B”
being a strip of land fifty (50) feet wide; the northerly line of said perpetual waterline easement being
the southerly line of said fifty (50) feet wide strip. Lengthening or shortening the side lines of said
temporary construction easement to intersect said boundary lines.

Said perpetual water line easement contains 3.50 acres, more or less, and is subject to any right-
of-way and/or easements, reservations and encumbrances which have been legally acquired.

Said temporary construction easement contains 4.65 acres, more or less, and will become nuil
and void at the time that the project contractor’s one year contractual warranty expires.

Basis of Bearings is the Wyoming Coordinate System NAD 1983, East Central Zone.
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